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18.2 2012-2013 FINANCIAL STATEMENT AND AUDITORS REPORTS  
 
ATTACHMENTS: 1. AUDITORS REPORTS - GENERAL PURPOSE 

FINANCIAL REPORTS 
2. AUDITORS REPORT - SPECIAL PURPOSE 

FINANCIAL REPORTS 
 
RESPONSIBLE OFFICER: TONY PIZZUTO - FINANCIAL SERVICES DIRECTOR 
 
AUTHOR: MARK MCDONALD - FINANCIAL SERVICES 

MANAGER  
 
CITY STRATEGY LINK: 6.3.1 COUNCIL MAINTAINS A STRONG 

SUSTAINABLE FINANCIAL POSITION 
 
MEETING DATE: 4 NOVEMBER 2013 
 

Purpose of Report 
To present the Council’s 2012/2013 Financial Statements and PricewaterhouseCoopers 
Auditor’s reports to the public as required under the Local Government Act. 
 

Background 
Mr Dennis Banicevic, Director, Local Government Services, PricewaterhouseCoopers will be 
in attendance at the Council meeting and present the Auditor’s Reports, which are attached 
to the report. 
 
The adopted 2012/2013 Financial Statements and Auditor’s Reports were placed on public 
exhibition at the Administrative Building, at the Willoughby City Library and on Council’s 
website. Key financial information was summarised and advertised in the North Shore Times 
on 16 October 2013. 
 
At the time of preparing this report, no submissions have been received in respect to the 
2012/2013 Financial Statements and Auditor’s Reports. 
 
Copies of the Auditors Reports for both the General and Special Purpose Reports are 
attached and a full set of the Financial Statements has been included with the Business 
Paper as a separate document. 
 
Council’s Income Statement for 2012/2013 discloses a net operating surplus of $15.067M 
which reduces to $3.868M with the exclusion grants and contributions for capital purposes. 
 
The Council’s cash & investment holdings increased by $9.764M in 2012/2013 largely 
resultant from income which is currently held as a restricted asset ie Section 94. 
 
The 2012/2013 Financial Statements contain a number of performance indicators/ratios 
which are disclosed in Note 13 and are summarised as follows: 
 

Ratio 2012/2013 2011/2012 2010/2011 
Unrestricted 

Current Ratio 
3.45:1 3.04:1 3.51:1 

Debt Service Ratio 9.38% 7.80% 4.06% 
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Rates & Annual 
Charges 
Coverage 

Ratio 

 
47.27% 

 
47.95% 

 
43.51% 

Rates & Annual 
Charges 

Outstanding 
Ratio 

 
2.04% 

 
2.77% 

 
2.95% 

Infrastructure 
Renewal 

Ratio 

 
44.90% 

 
55.90% 

 
66.51% 

 
 
UCR – This ratio is unique to Local Government and allows an adjustment on Liabilities 
which are not considered to be payable in the following 12 months. It also eliminates funds 
such as Section 94 funds, grants that have been received at year end but unspent, surplus 
Domestic Waste funds and LIRS loan funds. The State Government suggests a ratio of 
$1.50 for every $1 of debt. Council’s rating is strong and as shown in the table has improved 
over the last 12 months.  
 
DSR – This ratio measures principal and interest as a percentage of revenue from 
continuing operations excluding capital items and specific purpose grants and contributions. 
The State Government suggests that anything up to 10% is acceptable. It should be noted 
that early loan payments relating to The Concourse have largely contributed to the increase 
in the percentage. 
 
RATES & ANNUAL CHARGES COVERAGE RATIO – This ratio measures the reliance on 
rates and annual charges as a revenue source for Councils. This indicator has marginally 
improved on 2012 however it should be treated with caution as variable revenue from capital 
grants and contributions together with fair valuation increments play a role in the resultant 
indicator. 
 
RATES & ANNUAL CHARGES OUTSTANDING RATIO - This ratio measures the 
effectiveness of policies relating to the collection of rates and domestic waste debts. This 
ratio has improved significantly over the last 3 years. On a metropolitan council comparison 
it is an excellent result. 
 
INFRASTRUCTURE RENEWAL RATIO – This ratio measures renewal expenditure on 
existing infrastructure assets as a percentage of their annual depreciation. A level of 1:1 is 
the industry benchmark. The impact of capitalisation and maintenance policies together with 
the level of depreciation are critical to the result. Staff will be reviewing both during 13/14.     
 
Council is considered to be in a sound and stable financial position. The bulk of indicators 
compare better than accepted industry benchmarks. 
 
The actual working funds position of Council at 30 June 2013 is $2.237M, an increase of 
$219K from the preliminary June 2013 result. 
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Working Funds Movement as at 30/6/13                                     

Surplus/(Deficit) 

 
Unrestricted Working Funds 1/7/12     $1,919,600 
 
 
Adopted Original Budget Surplus      $     22,400 
 
 
12/13 
 
Variations – September 2012 review      $   87,500 
 
Variations – December 2012 review      $ (221,200) 
 
Variations – March 2013 review      $   (63,100) 
 
Variations – June 2013 review      $1,702,750 
 
Projected Unrestricted Working Funds 30/6/13    $3,447,950 
 
Actual variation from End of Year Accounts     $   218,750 
 
Actual Unrestricted Working Funds 30/6/13    $3,666,700 
 
Less Carryover to 2013/2014 funded by General Fund   $1,429,700 
 
Actual Working Funds 30/6/13      $2,237,000 
  
 

OFFICER'S RECOMMENDATION 
That Council note the revised working funds position at 30 June 2013 and the 
presentation to the public of the 2012/2013 Financial Statements and Auditor’s 
Reports.  
 
 

(Do Not Delete This Section Break) 
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